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E.O. 11652: GDS 
TAGS: ENRG, OECD, NO 

SUBJECT: lEA - PROPOSED AGREEMENT WITH 
NORWAY 

REES: A) USOECD 30729; B) STATE 009363 

1. MISSION HAS CONVEYED SUBSTANCE OF REF B TO lEA 
DIRECTOR LANTZKE. HE SAID HE BELIEVED GON WOULD BE ABLE 
TO ACCEPT PRESUMPTION TO POSITIVE ACTION STIPULATED IN 
FIRST HALF OF SENTENCE 1 OE PARA 1 OE DRAFT 
AGREEMENT. 

2. LANTZKE SAID HE INTERPRETED REMAINDER OF LANGUAGE 
IN PARA 1 AS MEANING THAT: 

A) IE GON DOES NOT DECIDE TO OPT OUT OE SHARING PROGRAM 
IN AN EMERGENCY, IT WOULD BE COMMITTED TO ALLOCATE TO 
OTHER MEMBERS OF THE GROUP THAT AMOUNT OF OIL WHICH 
WOULD BE GENERATED EROM A REDUCTION IN ITS CONSUMPTION 
TO THE AGREED RESTRAINT LEVEL, PLUS THE AMOUNT OF OIL 
GENERATED BY THE STANDBY PRODUCTION TO BE AGREED UPON 
UNDER PARA 2. 

B) IF GON DECIDES THAT IMPOSING DEMAND RESTRAINT IS NOT 
POLITICALLY DEFENSIBLE IN NORWAY, AND THEREFORE DECIDES 
NOT TO PARTICIPATE IN ALL OE THE IMPLEMENTATION OF 
EMERGENCY MEASURES UNDER ARTICLES 7 AND 8, IT WOULD 
STILL HAVE AN OBLIGATION TO SHARE THE OIL EROM STANDBY 
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MEMBERS OF THE GROUP. 

3. LANTZKE SAID THAT IT WAS HIS UNDERSTANDING THAT GON 
IS CONCERNED PRIMARILY ABOUT AN EMERGENCY SITUATION 
WHERE IT MIGHT BE FORCED BY lEP TO IMPLEMENT DEMAND 
RESTRAINT MEASURES THAT NORWEGIAN PUBLIC OPINION WOULD 
BE UNABLE TO RECONCILE WITH NORWAY'S POSITION AS NET 
EXPORTER. LANTZKE SAID HE BELIEVED GON IS PREPARED TO 
SUPPLY STANDBY PRODUCTION OIL TO GROUP IN SITUATION WHERE 
IT HAD OPTED OUT OF DEMAND RESTRAINT COMMITMENTS, BUT 
THIS SHOULD BE CLEARLY UNDERSTOOD IN TEXT OF AGREEMENT, 
OR THROUGH EXPLICIT INTERPRETATION OF TEXT. 

4. LANTZKE SUGGESTED THAT NEW US LANGUAGE, AND REASONS 
BEHIND US POSITION, SHOULD ALSO BE COMMUNICATED TO GON 
AMBASSADOR TO EC BOYSEN IN BRUSSELS IMMEDIATELY SINCE 
BOYSEN, ACCORDING TO LANTZKE, HAS HAD MAJOR IMPACT IN 
FORMULATION OF GON POLICY ON THIS SUBJECT. 
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